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Qatar National Bank (Q.P.S.C.) Hong Kong Branch
R BBERRITE BT

FOREWORD

i S

Qatar National Bank (Q.P.S.C.) Hong Kong Branch is a licensed bank authorized under the Banking
Ordinance (Cap. 155). The Hong Kong Branch commenced business on 7th December, 2020. This is
the first disclosure statement prepared and issued under the Banking (Disclosure) Rules (Cap. 155M).
As a result, for the Branch Information disclosed in Section A, no comparative figures are available.
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SECTION A—HONG KONG BRANCH INFORMATION

HERT 1T

1) INCOME STATEMENT INFORMATION W2 #2%}

Interest income
Interest expense
Net interest expense

Fees and commission income
Fees and commission expense
Net fees and commission income

Gains less losses arising from trading in
foreign currencies

Gains less losses on securities held for
trading purposes

Gains less losses from other trading
activities

Others

Other operating income

Total operating loss

Staff expenses
Rental expenses
Other expenses

Impairment losses and provisions for
impaired loans, receivables and assets

Gains less losses from the disposal of
property, plant and equipment and
investment properties

Total operating expenses

Loss before taxation
Tax expense
Loss after taxation

Year ended
31 Dec 2020
ZAEEEH
F#20205£12H31H
HKS$'000
T
LA 797
FlELBE3E 1,623
R F B (826)
EH B ARSI -
G2 A B -
RARAEKA SRS -
HIEHS C W 22 5 i E B S s £
R EFFA TR BRI B R -
|
R E A3 B TR R A D 1R =
Hith
Hig KA
EEERRE (826)
BT 16,577
HiEEH 13,577
HAWB % 5,395
TRAATE K B A IR E R ~ G IHE 13
B A PR RN MM
REMHE ~ T B Rt B it E -
YISER IR B BRI
BEMTRYE 35,562
PRIARTES IR (36,388)
BB

PR EER (36,388)



SECTION A — HONG KONG BRANCH INFORMATION

HEF#HTITER
2) BALANCE SHEET & fafii#%

ASSETS

Cash and balances with banks (except those
included in amount due from overseas
offices)

Amount due from Exchange Fund

Placements with banks which have a residual
contractual maturity of more than one month
but not more than twelve months (except
those included in amount due from overseas
offices)
Amount due from overseas offices
Trade bills
Certificate of deposits held
Securities held for trading purposes
Loans and receivables

- Loans and advances to customers

- Loans and advances to banks

- Other accounts
Investment securities
Other investment
Property, plant and equipment
Provisions for impaired loans, advance and
assets - Collective

Total Assets

LIABILITIES
Reserves
Deposits and balances from banks (except
those included in amount due to overseas
offices)
Deposits from customers
- Demand deposits and current accounts
- Savings deposits
- Time, call and notice deposits
Amount due to overseas offices
Certificates of deposit issued
Issued debt securities
Other liabilities
Provisions
Total Liabilities

RE
B8 B RATRE R (TABUR IS SRR M Y
WS

7 TBURSMHE 3L S R
PRSI H a8 B A+ —
{155 BISRA 3K (TE O T S NI S B A B
HERIH)

17 T8O M R 1 B
HEER

R 1838
FAEZ S NBIKESF
Rk B WG o

-BiE PR EGK
-EHRITR ERR BGK
-FAtbR =

REEF

HoAth B 2

P~ IERE RS
CBEE ~ B R AR &
- SRR
BB

A
]
PR SRATAZ RN B R (RS AN SR A
AR

HRIK

SEIHE KB AR
R

SEW ~ IR B AR R
Ty AL ]
ERTERE
CRITIH B R
FoAth £ 4

e

ffiReaE

As at 31 Dec 2020
#20204E12H31H

HK$'000
BT

20,525

49

2,790,864

5,514

37,667
(13)

2,854,606

(36,388)

2,790,864
59,462

38,868
1,800
2,854,606



SECTION A — HONG KONG BRANCH INFORMATION
HRE #1720

3) DERIVATIVES i T.A

As at 31 Dec 2020 #220204E12H31H

Exchange rate-
related derivative
contracts

EERMBTE TR
L)
HK$’000
BW T

Contractual amounts B s

Interest rate
derivative
contracts

R TRGH

HK$'000
BT

Others

Hith LHEH

HK$’000
WL

The above contractual amounts represent the notional amount of these instruments outstanding at balance

sheet dates. They do not present the amount at risk.

EHAFEHERRELAEAMRAMARIN AR o MIMAREREBREH -

Exchange rate-
related derivative
contracts

R4S BRI 10T2E LH
G
HK$'000
HEWTL

Fair value assets A FE R -
Fair value liabilities VAR S ER = : ] -

Interest rate
derivative
contracts

RSB LTHEH

HK$’000
BT

Others

Hit TREH

HK$'000
BT

The fair value of the derivatives did not take into account the effects of bilateral netting agreements.
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SECTION A—HONG KONG BRANCH INFORMATION

SR E TR

4) OFF-BALANCE SHEET EXPOSURES #iaE ffsiF oM albg ki

The following is a summary of the contractual or notional amounts of each significant class of off balance sheet

exposures:

LUR 2y R0 B0 SR 2 B R ER R 0 H 945 9 4% 38 U

Direct credit substitutes

Transaction-related contingencies

Trade-related contingencies

Note issuance and revolving underwriting
facilities

Other commitments

Others (including forward asset purchases,
amounts owing on partly paid-up shares and
securities, forward forward deposits placed,
asset sales with recourse or other
transactions with recourse)

As at 31 Dec 2020
JA20204:12H31H
HKS$’000

i S
HBEGEBRIEE =
B ESAEA
£33 BBt A L -

SRBT BB R

Fefth & aH

Hit (@IS RAERE - W
B2 R W BIA R R A B
RN R AR F BRENZS)




SECTION A — HONG KONG BRANCH INFORMATION
AT TR R

5) GENERAL DISCLOSURES —fii#%

i) Breakdown of the international claims by countries where it constitutes 10% or more of the total international claims
after taking into consideration transfer of risks, according to the location of the countries and the type of

counterparties

1) WREZE 5 B A st B 32 b B - SRR A0 B e o A 10003 A L1918 ¢ B e

Non-bank private sector

JERITRANEERE

Non-

. Non-bank| .. .

Official . , financial

Banks financial . Others Total

sector |, . . private
institution

sector

JERITE | JEERR

T UL e HiAt fa
Equivalent in million HEREEET
of HKD
As at 31 Dec 2020 R20204£12H31H
Developing Africaand  3JgrhJE i Bidrp sk
Middle East ches ' ’ i ' 228
Of which H
- Qatar - R 2,828 - - - - 2,828

The above information is prepared according to the MA(BS)21 Return of International Banking Statistics.

DUEBORIEABEMA (BS)21 - BB T B st 2ok h SRR, -




SECTION A— HONG KONG BRANCH INFORMATION
HERE 7 1T ER

5) GENERAL DISCLOSURES (continued) —fili# (%)

(ii) Loans and advances to customers by major country

(ii) PRI - Fe I B

Location of the customers B PR R
- Hong Kong - i
- China -3
- Others - Hite

Overdue loans and advances to % 5 ik B ik

customers

Impaired loans and advances to &P iR{EE T Bk

customers

As at 31 Dec 2020
JR20204E12H31H
HKS'000

B% T

The above breakdown of the amount of loans and advances to customers by countries where it
constitutes 10% or more of the amount of the loans and advances to customers after taking into

consideration transfers of risks.

ERE PRI BIR A S - AR RIS E - R E P R BB ERI10% 5L L -



SECTION A — HONG KONG BRANCH INFORMATION
g 1T

6) SECTOR INFORMATION 4r%Ei#iil
Loans and advances to customers by industry sectors

HEPRER B - BATE 8
As at 31 Dec 2020

##20204E12H31H
HKS000 % covered by
collateral
_ FHEHP
BT mri
Gross loans and advances for use in TE75 HE 1 P R B Rk
Hong Kong
Industrial, commercial and financial T¥ BERSH
Property development MERR -
Property investment WERE - i
Financial concerns SR -
Stockbrokers WAl - -
Wholesale and retail trade HBEREHIHE - -
Manufacturing B3 E 2 e
Transport and transport B At
equipment
Recreational activities BEEEE) <
Information technology BHalph =
Others Hh
individual AN
Loans for the purchase of flats RIBEEEAIRGE - B
in the Home Ownership ANEsBE R - #E
Scheme, Private Sector BRI 4 I R
Participation Scheme and SRR B A

Tenants Purchase Scheme or
their respective successor

schemes
Loans for the purchase of LIRE HA SRR =
other residential properties
Credit card advances {5 FUSTBGR - -
Others Hig 2
Total gross loans and advances for use TEF s (b R R B ik sl &
in Hong Kong
Trade finance T
Gross loans and advances for use B LM IR 3 R ik

outside Hong Kong

Total loans and advances to customers Lo 910N 058 £tk . -

The above analysis of advances to customers by industry sectors is based on categories and definitions used by
the Hong Kong Monetary Authority. Advances for use in Hong Kong or outside Hong Kong are classified based on
the location of usage of the loan.

LR P R B BT R 1 GRS PR B 2 AT S5y MR R BT A o B EBINAIBEIME R %
FREHEH R MR E sl -



SECTION A — HONG KONG BRANCH INFORMATION
1T R

7) OVERDUE OR RESCHEDULED ASSETS MJUIBRASRAN &

As at 31 Dec 2020

2020412431 H
HK$'000 % to Total Loans to
Customers
_ 5% P HZ
3.0 W .
%
i) Overdue loans and advances to customers B P M B Bk
- 3 months to 6 months - ZEAM ESEAHAN -
- 6 months to 1 year -ABAHM LS -ERN -
- Over 1 year - —4ERLE
Collateral Value PRI SR -
Specific Provision Hedine =
HKS'000 % to Total Loans to
Banks
_ 15SR1T Bk A
i —_—
ii) Overdue loans and advances to banks B P M R Bk
- 3 months to 6 months - =AM EREAMARA
- 6 months to 1 year -AEHESE 4EWN
- Over 1 year -—fEP
Collateral Value Ei3% iR 5 5 -
Specific Provision Hetiths - =

iti) Rescheduled Assets A% ERAH B2 Bk
As at 31 Dec 2020, there were no rescheduled loans and advances to customers nor rescheduled loans and advance to
banks.

JR20205E12H 31 H, A4TH 8 A (SRAIMZ P RETT BB o

iv) Other overdue assets HAth E ¥ 101 & AEE A1

As at 31 Dec 2020, there were no other overdue assets (including trade bills and debt securities).

R20205E12A31H, A47¥91%A BB & (RIS HE 5 SENEEEsE) -

v) Repossessed Assets W[l &

As at 31 Dec 2020, there were no repossessed assets from customers.

#R20204£12H 31 H, A47HA BIMEE o



SECTION A—HONG KONG BRANCH INFORMATION

HEEEI1TER

8) NON-BANK MAINLAND EXPOSURES ElstIESR1THF 75 g Ak i

Equivalent in millions of HKD

Types of Counterparties

As at 31 Dec 2020

Central government, central
government-owned entities and their
subsidiaries and joint ventures (JVs)

Local government, local government-
owned entities and their subsidiaries
and JVs

PRC nationals residing in Mainland
China or other entities incorporated
in Mainland China and their
subsidiaries and JVs

Other entities of central government
not reported above

Other entities of local governments
not reported in item 2 above

PRC nationals residing outside
Mainland China or entities
incorporated outside Mainland China
where the credit is granted for use in
Mainland China

Other counterparties where the
exposures are considered by the
reporting institution to be non-bank
Mainland China exposure

Total

Total assets after provisions

On-balance sheet exposures as
percentage of total assets

MEREW IR

prd 3 eS|

1#20204£12H31H

FPRBUR - thRESERE T AR
MEEERE

SATBORS » LT B (R
ATREEL

PPt R P 2y Rl
PN RS B L AR AE
(6.3

HA ARG S b SBUR R N
%

oAt AR S HIE EH AR5 B
HEREA R A5

JErh B E 2 TR B2 Rk
rP B s I SR SRR A
s s

HoAl 22 5 B Foriii A AT A B,
MR IR AT rh B P LB

o]

LR AT

HAEA AR NI EBRRIE
I EEAM

On-Balance Off-balance
sheet sheet Total
Exposure exposure
HEAMEA | BEAREIN
F R B IR BT e
2,854,606




SECTION A — HONG KONG BRANCH INFORMATION
& BTN

9) CURRENCY RISK % ba

The following lists out the currency risk of the Branch. The Branch did not have exposures arising
from currency options positions (in terms of options deita equivalents) and structural positions. An
individual currency is reported if its net position constitutes 10% or more of the total net position in
all foreign currencies.

NRBUIPAITRIEIR IR o AT B4 TR B ROURE (SR B RERY A ST R A R & S RS2 1
JHES o B RSN A AR A MR R AR Z TR o MRS R A R R A R
TLUBE -

Equivalent in millions of HKD HERER AR

As at 31 Dec 2020 #220204£12H31H

UsD

Foc
Spot Assets BlEERE 2,792
Spot Liabilities BRAaM (2,792)
Forward Purchases BIEA -
Forward Sales HIE -
Net Options Position R AR -
Net Long / (Short) Position R/ )R8 -

The basis of calculations for the above currency risk is based on the reporting requirement set out
in the MA(BS)6 Return of Foreign Currency Position.

R EREBRIEH R R IERMA (BS) 6B It BR o
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SECTION A — HONG KONG BRANCH INFORMATION
R 1 A

10) LIQUIDITY INFORMATION JiBh&13

i) Liquidity Maintenance Ratio Hid@t:Akfs LA

2020 - 4th Quarter
2020 - BIYF

Average liquidity maintenance ratio for the =S g R P T T i S g 165.53%
. (o]

quarter

The average LMR for the respective period is the arithmetic mean of each calendar month's average LMR
calculated in accordance with the Banking (Liquidity) rules.

HTPEMERE L3R R T (REITE) BT » a2 RN YRR Ry LA R I B H AR 52 20204E12
HIE o IR T2 SRE P AERY LLR RS0 23 H R e MBSt e -

Since the Branch commenced business on 7 Dec 2020, the average ratio for the quarter is calculated from
the date of commencement till the end of Dec 2020.

HREFRTTPER20204E12A7H » ZRENCEIRBMEAER L3RG H RS R 220204 F12H & -

ii) Liquidity Risk Management Framework B4 b 4S HHE S

Governance %ifi

The Branch has enacted its Local Liquidity Risk Management Policy which generally follows its Group
Liquidity Risk Management Policy. Liquidity risk management of the Branch is monitored and overseen by
the local Asset and Liability Committee (“HKALCO”) and Branch Risk Committee as stated in the respective
Terms of Reference. The Branch complies with all local regulatory requirements, internal risk limits and
guidelines as specified in the liquidity and funding policies. Both internal and regulatory reporting metrics
are adopted to assess liquidity positions and structure of projected cash flows. Group stakeholders are
members of HKALCO and recipients of liquidity monitoring reports, which provides an additional layer of
oversight.

A17 CHGE A M FiBh RS BLBCR - RABGR KBS 1R R B A B E PR AS BEBOR - 7645 HIBMERR bR T
» ATTHTRENE MBI SZ 2t 2 B AT B B & ("HKALCO" ) 57 BR 22 B & IR B I BE - A4
MHRETEME SECRERF A EHEAE 2R - AR S AT AR EBRREIRRER o pPoBR B s H R
TSR DR P BB R AOASHE o SUBIHIBIRF 2 B I HKALCOMK R - i iidh ik B e v i Bl
HEROGEIMO B

Funding Strategy A& W%

The Branch aims to achieve diversification in the sources and tenors of funding by a combination of strong
customer relationship management, Head Office funding support and maintenance of highly liquid assets.
Funding is managed prudently and locally for current and future operating requirements of the Branch
notwithstanding the full liquidity support of the Head Office.

ATEBEP RG> QA SSHFISRIMEAENS S T WEASREMENINS T - M8
IR RN R RR  (HATUMRIEBERNARICEG TR R e S pUn s -

11



SECTION A— HONG KONG BRANCH INFORMATION
HERE 17

10) LIQUIDITY INFORMATION (Cont'd) HiBh&f5 (49)
ii) Liquidity Risk Management Framework (Cont'd) Hi®h& € JsbRs PRHES (48)

Liquidity Risk Migration Techniques it ll)i% < i BaRiRL 15 i

Key Risk Indicators, Early Warning Indicators and Treasury limits have been approved to ensure the liquidity
risk of the Branch is properly managed. These indicators and limits are subject to annual review, or as and
when appropriate. Liquidity and funding reports are submitted regularly for management review, discussion
and decision making.

PHEGRAIT IO FBHPE RIS B2 5B > AfTURE T S EBRH L - M HEURR] RS o R &
HEFTAR AR > sREE M BRI T o SREHN S 305 S e IR i BRI - DAL 25 > SARIDUR -

Stress Testing MEJ1 it

Scenario analysis, sensitivity test and reverse stress test on various liquidity ratios are conducted at an
appropriate interval to ensure sufficient liquidity for the Branch in times of stress. Stress testing assumptions,
scenarios, results and the proposed action steps are reported to the HKALCO to facilitate day to day
management of the Branch.

TEEE AR HIRIRRA > AT GBS PRI LRI T 77 R - SURAPE SR S 0 B S Bk - DAREARAE 8 ) B
WA A RAIRHIIE - AW REARIEERE » 775 SERRBERNTE B THKALCOPZE MY - Ui {8
SHTHIH SR -

Contingency Funding Plan Mz i & ikl

The QNB Hong Kong Recovery Plan (“HKRP”) is an overarching plan for dealing with severe stress events that
pose risks to the Branch’s viability. Its purpose is to enable the Branch to restore its financial strength and
viability by implementing the relevant recovery measures set out in the plan. The QNB Hong Kong
Contingency Funding Plan (“CFP”) acts as a part of the Branch’s recovery planning process, which will have
been activated before the activation of HKRP. The CFP outlines available resources, roles and responsibilities
and communication plan in the event of a liquidity crisis.

ONBFH#ESHTHE A8 ("HKRP") 2 —SiaMEHE - R BERLnTAE €547 4476 70 28 il o L BRIKT R 4
o AR MMBYIT ot #vh BLE RO AT - (6 TRESIIR I B A 2RE ) - QNBE I S & &5t
H("CFP") Roristkiat MIHRAN 8% » WMAEMITHKRP Z ATRE) - CFPR 7 76 34 Sidh i B ] FA R &
P AR E DU iR -
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SECTION A — HONG KONG BRANCH INFORMATION

FEEE I TTER

10) LIQUIDITY INFORMATION (Cont'd) HiiBh&is (%)

iii) Maturity Profile #7E & ERNZIMIRIR

The analysis of on and off balance sheet items by remaining maturity and the resultant liquidity gaps is shown below.

THIREAMRAN R R EARRUSNEE SRR H AR RBEE O3 o

As at 31 Dec 2020 (Equivalent in HK$'000)

#220204E12H 31 H (SR ERTIT)

Due from MA for the account of
Exchange Fund

Due from banks

Loans and advances to non-bank
customers

Other assets

Total on-balance sheet assets

Total off-balance sheet claims

Deposits from non-bank
customers
Due to banks

Other liabilities

Reserves

Total on-balance sheet liabilities

Total off-balance sheet obligations

Contractual maturity mismatch

Cumulative contractual maturity
mismatch

7 TR S MR 2L ) SR
T IR B TS
HEPRIRRBIBGK
FoAth @

R QRN A R
R AR ME A

FERITERIT

WIR SRAT 173K B fifik
At 11

filithi

HAERMRNA R

HAEA RSB

BTG S
Bat & /1R sEng

Contractual maturity of cash flows arising from the items

SEEE RSB RRN S HEIH
tanci
<=1month  1-3 months 3-12 months 1-5years >5 years Balancing Total amount
Amount
—HAUT —F=MA =21 —fA —BHEE FHAER E 7] k]
49 - - - 49
20,525 = 465,386 2,326,275 - (13) 2,812,173
36 = 4,308 - 38,040 42,384
20,610 465,386 2,330,583 - 38,027 2,854,606
- = 465,371 2,326,250 2,791,621
36,388 23,074 - 59,462
3,295 2,582 14,326 17,908 1,800 39,911
(36,388) - - (36,388)
3,295 2,582 479,697 2,367,232 1,800 - 2,854,606
17,315 (2,582) (14,311) (36,649) {1,800) 38,027
17,315 14,733 422 (36,227) (38,027) 2

13



SECTION A — HONG KONG BRANCH INFORMATION
BT 8N

11) DISCLOSURE ON REMUNERATION i

The Branch’s remuneration system is consistent with its Head Office. Please refer to the Bank's Annual
Report for the disclosures on remuneration by Head Office.

AATZ T AR T 2 AU — B o S TA BRI IO B © S BTSRRI -
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SECTION B — BANK INFORMATION (CONSOLIDATED LEVEL)

CHRIRAT DR

1) CAPITAL ADEQUACY RATIO AND SHAREHOLDERS’ FUNDS ZF A7 J& kL %R B i o & S A H

The information set out below is based on the Annual Report for the year ended 31 Dec 2020 and derived from
the 30 Jun 2020 interim condensed consolidated financial statements of the Group:

PURERHR BRI A S ER — % B4+ 2 A = — HRSERS B % S A= Db g -

Common Equity Tier 1 Capital Ratio
Tier 1 Capital Ratio
Total Capital Ratio

As at 31 Dec 2020

R20204F12H31H
A — AR A b 14.0%
—PEAR LR 18.1%
MEARLLR 19.1%

As at 30 Jun 2020
#220204E6 A30H

13.1%
17.3%
18.3%

The Group follows Basel Il Capital Adequacy Ratio (CAR) calculation in accordance with Qatar Central Bank

{(QCB) regulations.

A SREEE R D REYT(QCB) Bl B EB IR AR R B (CAR)FHH -

Total Equity

As at 31 Dec 2020
R20204£12H31H
QAR million

R0 LCEY T -

JE o S A 96,902

2) OTHER FINANCIAL INFORMATION H:{thibh #5254}

Total Assets
Total Liabilities
Loans and Advances to Customers

Customer Deposits

Profit before income tax

As at 31 Dec 2020
JR2020412H31H
QAR million
FEEREHGE
1,025,015

928,113

723,795

738,738

M
il
RRITKBRBK
REIEH

Year ended
31 Dec 2020

2020%£12H31H
ZAFRH

QAR million
FIBHEHGE G A

BinizA 13,184

As at 30 Jun 2020
2202046 H30H

QAR million
FEEEREAE

91,645

As at 30 Jun 2020
202046 H30H
QAR million

g LG e
972,061

880,416

704,772

712,211

Year ended

31 Dec 2019
20194E12H31H
ZAREEHE

QAR million
RIEEHGEAER

15,643
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Qatar National Bank (Q.P.S.C.) Hong Kong Branch
REMBRITHE 1T

Statement of Compliance

AHEN

To the best of my knowledge, this Disclosure Statement is in compliance with the Banking
(Disclosure) Rules and the Hong Kong Monetary Authority’s Supervisory Policy Manual on
“Guideline on the Application of the Banking (Disclosure) Rules”.

WANFA > APBEHRORERITE (N8 SREESMEERNEEBERTM
P CRATSE(IER) SR RIRERIHES | R PR R RE AR )

NN

Stephen Holden fi] &
Chief Executive fTI(ARIR
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